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Investing sustainably for the long-term
Investors increasingly recognise that good returns today should not come at the expense of tomorrow’s world.
Businesses need to be run for the long-term with a focus on good governance, social responsibility and
delivering sustainable returns. This is vital for the effective management of risk and generating returns consistently
into the future.
At BlackRock, we recognise that long-term wealth generation is served best by investing in companies that take
a responsible approach. We aspire to be an industry leader in incorporating sustainability across all aspects of
our business:

Our investment
processes across
the firm

Stewardship of
client assets

Client
solutions

Operations of our
own business

We engage with all the companies held in our clients’ portfolios, encouraging them to adopt robust business
practices consistent with sustainable long-term performance. This engagement is ongoing conversation, allowing
a transparent and open exchange of views with an explanation of how we evaluate their actions on environmental,
social, and governance (ESG) issues. We stand ready to vote against proposals where our standards are not met to
safeguard our clients’ interests.

Why it matters
As a fiduciary, our firm is built to protect and grow the value of our clients’ assets. From BlackRock’s perspective,
business-relevant sustainability issues can contribute to a company’s long-term financial performance. Robust
stewardship can enhance long-term risk adjusted returns. Data, insights and learning on material ESG risks and
opportunities add depth to our investment processes.
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Our approach
The sustainable investing platform team launched in 2015 enables to unify BlackRock’s approach to sustainable
investing and now offers a global suite of sustainable investment strategies, across a range of asset classes,
vehicles, and investment styles. The team also manage the firm-wide ESG integration into all investment
processes, and is building out a dedicated research function.
The team partners with BlackRock’s global investment teams to provide institutional quality solutions, industry
thought leadership, research and tools to make sustainable investing more transparent and accessible to our
investors. The team is focused on three key areas:

Insights

Integration

Solution

Developing the clearest possible

Integrating sustainability-related

Delivering sustainable investment

picture of how environmental,

insights and data into BlackRock’s

solutions across asset classes and

social and governance issues

investment processes across asset

strategies, enabling clients to

influence risk and long term return

classes and investment styles

achieve their financial objectives

Sustainability reporting
At BlackRock, we are able to provide our clients with a portfolio-level view of their exposure to sustainabilityrelated risks and opportunities. It can deliver analysis of a portfolio’s ESG performance, its carbon exposure and
enhance the sustainability rating of a portfolio. The charts below outline BlackRock’s ESG reporting capabilities:

ESG and carbon exposure
ESG and carbon scores on an absolute basis, weighted by portfolio position, industryadjusted, at fund or portfolio level compared to benchmark

Business involvement reporting
Proprietary Aladdin risk analytics on exposure to over 2,200 market risk factors (e.g.,
equities, rates) through various market scenarios

Risk factor decomposition
Portfolio exposure across controversies (e.g., human rights) or commonly
screened sectors (e.g., tobacco) compared to benchmark

Investment alternatives comparison
Comparison of current vs. potential screened, ESG or impact investing
approaches across relevant sustainability and risk metrics

These analytics and reporting are powered by Aladdin, which currently captures MSCI ESG data. Reporting
based on this ESG data is available across equities, corporate debt, and sovereign bonds.

2

IN V ESTING S USTA IN A B LY FOR T H E LO NG-T E R M

MKTG0718E-554581-1737056
123807 ING Sustainability Flyer_V6.indd 2

23/07/18 6:37 PM

Sustainability in action: The BlackRock New Energy team
ESG considerations are embedded in the New Energy team’s investment philosophy and process. The team
has a rigorous and systematic approach to reviewing ESG risks at an industry and company level and our site
visits provide valuable information to assess objectively quantitative data provided by third parties. Our firm
belief is that companies must consider and address ESG issues in order to maintain their social license to
operate and therefore they are an important determinant of investment performance.
We are able to draw on a proprietary ESG industry matrix, which identifies the key long-term issues impacting
our industries and provides framework for ESG discussions with senior management teams. We use Ethix, a
third party system, to run this screen against the 10 UN Global Compact Principles on a quarterly basis. Should
any holdings ‘flag’ during the screen, we then engage the dedicated sustainable investing platform team to
understand more ESG risks are assessed on an ongoing basis as part of the fundamental investment process
and as part of the engagement activities. We have integrated key ESG metrics, including carbon-related
measures, into our investment and risk management platform, Aladdin. Managers are also provided access to
the MSCI ESG manager tool where full company level and sector level ESG research is available. As a result, all
teams have ESG metrics available to them to take into consideration in their investment analysis.
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Important information
This material is for distribution to Professional Clients (as defined by the Financial Conduct Authority or
MiFID Rules) and Qualified Investors only and should not be relied upon by any other persons.
Issued by BlackRock Investment Management (UK) Limited, authorised and regulated by the Financial
Conduct Authority. Registered office: 12 Throgmorton Avenue, London, EC2N 2DL. Tel: 020 7743 3000.
Registered in England No. 2020394. For your protection telephone calls are usually recorded. BlackRock is
a trading name of BlackRock Investment Management (UK) Limited.
Past performance is not a reliable indicator of current or future results and should not be the sole factor of
consideration when selecting a product or strategy.
Capital at risk. The value of investments and the income from them can fall as well as rise and are not
guaranteed. You may not get back the amount originally invested. Changes in the rates of exchange
between currencies may cause the value of investments to diminish or increase. Fluctuation may be
particularly marked in the case of a higher volatility fund and the value of an investment may fall suddenly
and substantially. Levels and basis of taxation may change from time to time.
Any research in this document has been procured and may have been acted on by BlackRock for its own
purpose. The results of such research are being made available only incidentally. The views expressed do
not constitute investment or any other advice and are subject to change. They do not necessarily reflect
the views of any company in the BlackRock Group or any part thereof and no assurances are made as to
their accuracy.
This document is for information purposes only and does not constitute an offer or invitation to anyone to
invest in any BlackRock funds and has not been prepared in connection with any such offer.
© 2018 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, iSHARES, BUILD ON
BLACKROCK, SO WHAT DO I DO WITH MY MONEY and the stylized i logo are registered and unregistered
trademarks of BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other trademarks
are those of their respective owners.

Want to know more?
blackrock.be  

+32 2 402 49 00
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